Impact of Inflation Reduction Act (IRA)

on Medicare Part D

Inflation Reduction Act (IRA) overview'?

The Inflation Reduction Act (IRA) of 2022 includes several provisions addressing prescription drug pricing and costs
for people with Medicare

Requires manufacturers of certain drugs to enter into Medicare price “negotiation”
@ Requires manufacturers to pay rebates for price increases above inflation for Medicare-covered drugs

eO@ Implements several changes to Medicare Part D outpatient prescription drug benefit

IRA impact on Medicare Part D: Evolution of standard benefit structures

N
2023 2024 2025 >

Part D enrollees pay a $505 The 5% coinsurance in the The coverage gap phase will be
deductible and 25% of total catastrophic coverage phase will be eliminated. Annual patient OOP
drug costs up to the catastrophic eliminated. As a result, the maximum spending will be capped at
threshold, and 5% coinsurance in annual patient out-of-pocket (OOP) $2,000, and may be paid over
the catastrophic phase?? spending is estimated to be ~$3,300'3 12 months'?
. . WA Medicare é Government
LEGEND: R Patient =1V part D Plan ‘ Manufacturer @ (Medicare)
2023: No cap on patient OOP’ 2024: Max. patient OOP at ~$3,300'
Catastrophic
Coverage

CoverageGap  25% 25%
Coverage
Deductible 100% ($505) 100% ($545)

Note: Manufacturer cost-sharing applies to brand-name drug only. Plans pay 75% in the coverage gap phase in 2023 and 2024 for generic drugs.'
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Impact of Inflation Reduction Act (IRA)

on Low-Income Subsidy (LIS)

IRA impact on Low-Income Subsidy (LIS): Expanded eligibility for full benefit

The Inflation Reduction Act (IRA) expands the Medicare Part D Low-Income Subsidy (LIS) program (also called
“Extra Help”) in 2024 to extend full LIS benefits for eligible patients who earn less than 150% of the federal poverty
level (FPL). This change eliminates the partial benefit category and increases the number of individuals eligible for
full benefits by approximately 6 million*

LIS benefit before and after IRA>®

2023 LIS benefit? 2024 LIS benefit (post-IRA)
Cost to
patients .
Full LIS Partial LIS Full LIS
Premium $0 Federal Poverty Level dependent $0
Deductible $0 No more than $104 $0
Before reaching No more than 15% coinsurance or No more than
plan’s standard copay $11.20 copay until patient OOP
OOP threshold $10.35 copay (the lesser amount) cost reaches ~$3,300
Catastrophic 5% coinsurance or $10.35 copay
$0 N/A
coverage (the greater amount)

—— Looking for support for patients on a BMS medication? We’re here foryou ———

Patient access support, reimbursement resources, and financial support options
may be available through BMS Access Support®

A - i
Call a Patient Access Specialist at Visit Schedule a meeting with
1-800-861-0048, 8 AM to 8 PM ET, www.BMSAccessSupport.com a BMS Access and Reimbursement
Monday - Friday Manager on the BMS Access
Support website
. J

The accurate completion of reimbursement- or coverage-related documentation is the responsibility of the healthcare provider and patient. Bristol Myers Squibb and its
agents make no guarantee regarding reimbursement for any service or item.
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